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RBI to mandate PPI interoperability

The Reserve Bank has made it clear that it will now make it mandatory for prepaid
payments instruments issuers (such as mobile wallets) to adopt interoperability, a move
that will let their customers transact with others after doing a full-KYC (know your

customer).

It will also double the maximum balance that a single account can hold in a payments
bank to Rs 2 lakh at the end of the day. RBI Governor Shaktikanta Das said in a post-
meeting press briefing that PPls had been given the option to become interoperable, with
customers of one company being able to send funds to those of other PPIs or banks, in
2018 once a full KYC was done.

“‘Despite the passage of two years, migration towards full-KYC PPIs, and therefore
interoperability, is not significant. It is, therefore, proposed to make interoperability
mandatory for full-KYC PPIs and for all acceptance infrastructures,” Das pointed out. In
order to incentivise this migration, it is proposed to increase the limit of outstanding

balance in such PPls, he noted.

Das also said that the RBI has been stressing on interoperability to optimally utilise such
instruments given the constraint of scarce acceptance infrastructure like point of sale
devices, ATMs, QR codes, bill-payment touch points. Necessary instructions in this
regard will be issued separately, Das said. The RBI has also decided to permit the facility
of cash withdrawal, subject to a limit, for full-KYC PPlIs of non-bank PPI issuers as well as

a confidence building measure.




RBI relief to ECB borrowers

The RBI has said that unutilised External Commercial Borrowing (ECB) proceeds drawn
down before March 1, 2020, can be parked in term deposits with banks in India
prospectively up to March 1, 2022. Under the extant norms, borrowers are allowed to
place ECB proceeds in term deposits with banks in India for a maximum period of 12

months only.

Moratoriums not needed yet

Amid an increase in localised lockdowns across the country, Reserve Bank Governor
Shaktikanta Das on Wednesday said there is no need for a loamgrepayments moratorium
at present, stating that businesses are better prepared to face the'situation. He, however,
added that he could not give indications on the future course of actions that may be

taken.

RBI Monetary Policy: Here are the Key Highlights

The Reserve Bank of India (RBI) has announced the monetary policy in which it has kept the
repo rate unchanged at 4%. Monetary Policy Committee decides to retain its
'‘accommodative' policy stance, Governor Shaktikanta Das said.

The governor said that the central bank will remain accommodative as long as necessary to

sustain growth on a durable basis.

According to a Mint poll, majority of bankers and economists had said the central bank is

maintaining its accommodative stance to entrench the recovery that has begun.

Catch all the latest updates of RBl Monetary Policy:

-Rajni Thakur, Economist, RBL Bank on the monetary policy, "MPC decisions today strongly
backs up various RBI’'s communication on continued monetary policy support till growth
revival is broad based. The key take away were two: first, RBI's bend towards looking
through inflationary pressures in current uncertain times and err in favour of growth and
second, RBI’'s commitment to ensure smooth execution of government’s huge borrowing
program by a separate G-sec Acquisition Program to purchase government bonds in FY22.

This should help bond market sentiments."




-"The unchanged repo rate by RBI is a welcome step amidst the rising Covid cases in the
country. The second wave of Covid-19 is now threatening to a promising recovery. It
appears that there will be no repo rate hikes before October. Some special attention should
be paid to the real estate sector, especially commercial real estate, which significantly
contributes to the country’s economic growth," said Shiv Parekh, the founder of hBits a
fractional real estate platform.

-Sanjay Kumar, CEO & MD, Elior India on policy announcement: "The RBI maintained an
accommodative stance that’s given the spike in inflation to nearly 5%. It is critical to watch
how oil prices play out over the next few weeks. While its good for the market, the
oversupply of money could result in a sudden spike in inflation and a hike in interest rates
making manufacturing exports uncompetitive. Indeed a tough road lies ahead This is a
rather bold step to continue maintaining the repo rate even though the inflation has touched

a near peak over the last few quarters."
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We have seen two local events completely bring down global supply chains. A
ship in the Suez Canal blocked traffic for a week, delaying S9 billion of goods
each day. And a pandemic originating in Wuhan led to the world economy
contracting by 3.5% and 255 million jobs lost in 2020. Such events reveal the
fragility of the seemingly invulnerable and adaptable business sector. Bill

Gates, in his new book, How to Avoid a Climate Disaster, estimates that the

A 400 -

economic damage caused by climate change will be like that of a covid-scale
pandemic every 10 years. - o

Indian industry has started preparing for the battle against climate change.
Climate Trends’ recent survey of 400 large and small businesses in
Maharashtra found that more than 70% believe climate change is affecting
their profit, material supply, and expenditure. Their main concerns are heavy
rainfall, floods, water shortages, and droughts. Top Indian companies estimate
the financial impact of climate risks at more than X7 trillion, with an average

risk of X92 billion per company, according to a 2021 report by CDP India.
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