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The Union Cabinet gave ex-post facto approval to the official amendments to the
Finance Bill, 2021, which were aimed at clarifying and rationalising tax proposals for
2021-22.

The amendments were essential to clarify and rationalise the proposals further and
address stakeholders’ concerns arising out of the proposals enumerated in the
Finance Bill.

The Finance Bill became the Finance Act, 2021 on
the President’s nod. An official release said that the
the Finance Bill, 2021 tried to address the co
to the tax proposals for the fiscal.

The amendments to the Finance Bill, 2021

ﬂ

revenue for the exchequer and ues flagged, by taxpayers and other

stakeholders.

&

Markets regulator Sebi came out with guidelines for preparing warehousing norms

by clearning corporations for agricultural, agri-processed, base and industrial metals
goods.

The guidelines, which will be the minimum requirements that will be prescribed by
clearing corporations for warehousing service providers, are aimed at bringing
uniformity, improve ease of doing business and rationalise regulatory compliance
cost, among other aspects.

In a circular, Sebi said the guidelines would come into effect from June 1, 2021.
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According to the regulator, the prescribed norms are the minimum requirements/
standards which a clearing corporation will set out for compliance by its accredited

WSPs (Warehouse Service Providers) and assayers.

Compliance has to be ensured in conjunction with the norms laid down by
Warehousing Development and Regulatory Authority or any other government
authority overseeing the warehousing or storage infrastructure and its ancillary

services for the respective goods, noted.

A WSP is an entity which provides a storage facility for storing underlying goods

related to a commodity derivatives contract.

"The clearing corporations shall have necessary arrangements to ensure that in the

event of bankruptcy or insolvency of the WSP or other such contingency, there must
be no restrictions placed upon owners/ depositors of the commodity desiring to take
possession of their individually identified commodity and remove it from the

accredited warehouse(s)," Sebi said.

A WSP can be accredited with more than one clearing corporation and clearing
corporations cannot mandate that its WSP cannot provide services to other such
corporations. An accredited WSP should have a minimum subscribed and paid-up

share capital of Rs 10 crore.

As per Sebi, the promoter or promoter groups of a WSP should be in the business of
public warehousing for at least three years and a clearing corporation can relax the

requirement, subject to certain conditions.

The regulator noted that net worth requirements vary for agricultural/agri-processed,
base/industrial metals and composite goods. A WSP may be given six months to

augment the net worth in case of reduction below stipulated requirement.

If a WSP is still unable to augment the net worth, clearing corporations should
ensure that the WSP does not carry out any new business related to commodity

derivatives market.
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"The value of the goods stored in the accredited storage facilities of WSP shall not,
at any point of time, exceed 33 times the net worth of the WSP, irrespective of the

number of clearing corporations being served by the WSP," Sebi said.

Clearing corporations should ensure that WSPs comply with Know Your Depositor
(KYD) policy under a standard operating procedure that is process-dependent and

not person-dependent.

Among other requirements, clearing corporations have to review and appraise
operational performance of each WSP every year and frame code of conduct for the

WSPs, storage facilities and assayers, as per the circular.

Sebi has also listed out the disclosures that WSPs need to make to the clearing
corporations and specified guidelines for security deposit, financial security deposit

and corporate governance norms for WSPs.

Further, a clearing corporation should ensure that it has a grievance cell to handle

the investor complaints and shall take proactive steps to resolve the complaints.

Clearing corporations should ensure that to the extent possible, a WSP to be
accredited by them has adopted or should adopt the latest technology with respect to

the operations of the warehousing business.

The guidelines for warehousing norms are for goods underlying a commodity

derivatives contract having the feature of physical delivery.

RBI extends interest subsidy scheme for exporters
till June 2021

"The extension takes effect from April 1, 2021, and ends on June 30, 2021, covering a
period of three months," the RBI (Reserve Bank of India) said in a statement on
Tuesday.

"Consequently, the extant operational instructions issued by the Reserve Bank under

the scheme shall continue to remain in force up to June 30, 2021," it added.




Also Read: Govt announces interest equalisation scheme to boost exports

The commerce ministry had been trying to ensure that the interest equalization
scheme, which lapsed on March 31, got extended by the RBI, to help Indian exporters
struggling to manage their business in the uncertain global market, amid the COVID-
19 pandemic.

The scheme, announced in April 2015, gives subsidy on interest provided on pre-and
post-shipment export credit varying between 3% and 5% to exporters.

The banks give credit at lower interest rates to exporters and the differential amount
is later refunded by the government.

Besides, the MSME exporters of all items, exporters of 416 identified products are

also eligible to avail of the benefit.

Customer privacy, data protection non-negotiable,
says RBI Deputy Governor

Reserve Bank Deputy Governor M Rajeshwar Rao has said that technological
innovation in banking is of paramount importance but cannot be pursued at the cost
of customer privacy and data protection which are non-negotiable. "We must
generate trust amongst the customers that their data is safe and secure in all their
financial relationships with regulated entities and for that - innovation and regulation
should go hand-in-hand," he said while speaking at a webinar on Open Banking
organised by Tata Consultancy Services (TCS) in association with the Embassy of

India in Brazil on April 14. RBI posted the speech on Friday.

Open banking refers to sharing and leveraging of customer-permissioned data by
banks with third party developers and firms to build applications and services,
including for example those that provide real-time payments, greater financial

transparency options for account holders, marketing and cross-selling opportunities.

All stakeholders, Rao added, "need to appreciate the fact that while technological
innovation is of paramount importance, the customer privacy and data protection are
non-negotiable."

He said stressed that "we must generate trust" amongst the customers that their
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data is safe and secure in all their financial relationships with regulated entities and
for that - innovation and regulation should go hand-in-hand.

The RBI Deputy Governor noted that in contrast to the open banking initiatives
witnessed in some countries, India has embraced an approach where both the
regulator and the market have collaborated for the development of the open banking
space.

In India, RBI and NPCI came out with a payment system like UPI and released its
Application Programming Interfaces (APIs) for the banks and third-party app
providers to build upon.

The market participants, Rao said are also driving innovation and many banks are
releasing their own APIs and joining forces with the fintech companies to provide
better experience to their customers.

Moreover, with the launch of Regulatory Sandbox and Reserve Bank Innovation
Hub, RBI's approach has been that of encouragement and guidance, he said.

India kickstarted its approach to open banking by enabling an intermediary which will
be responsible for the customers' consent management. These intermediaries are
licensed as Non-Banking Financial Companies.

In September 2016, RBI announced creation of a new licensed entity called Account
Aggregator (AA) and allowed them to consolidate financial information of a customer

held with different financial entities, spread across financial sector regulators.
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