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Industry Welcomes Budget

Industry leaders said the Union Budget
2026-27 provides a credible roadmap to
boost economic growth and enhance India's
global competitiveness amid persistent
global uncertainties. Confederation of Indian
Industry (CII) President said, “The Budget
presents a strong and credible roadmap for
strengthening India’s competitiveness
through a balanced mix of fiscal discipline,
structural reforms and targeted interventions
to stimulate private investment,”. He added
that policy clarity and long term predictability
reinforce confidence in India’s growth
trajectory at a time of global economic
volatility, reported The Hindu. Federation of
Indian Chambers of Commerce and Industry
(FICCI) President said, “The Budget strikes
a balanced and credible note, with a clear
focus on growth, inclusivity and yuva-shakti.
The FM has ensured continuity and stability
through sustained reforms, a strong public
capex push, ease of doing business and a
decisive emphasis on manufacturing,
MSMEs, agriculture and services.”

CEO, EaseMyTrip, sad the budget
recognises tourism as a strategic growth
engine. Initiatives supporting heritage and
medical tourism, hospitality skilling, trekking
experiences and sustainable travel are
expected to boost experience led tourism
growth over the next few years.

2026-27, Sees Credible
Roadmap For Growth And Competitiveness

Commenting on infrastructure and trade,
Managing Director, Finvasia, said the
increase in public capital expenditure to Rs
12.2 lakh cr, along with the proposed
Infrastructure Risk Guarantee Fund, reflects
the government’'s focus on quality
infrastructure creation and improving project
financing confidence. He added that
measures to strengthen domestic supply
chains and export competitiveness would
enhance India's position in global trade.

CEO, Hexalog, said the emphasis on
manufacturing, customs reforms, logistics
and technology enablement would support
industrial expansion. He noted that the
reduction in customs duty on personal
imports and duty-free import of select inputs
for textiles and leather could aid consumption
and manufacturing competitiveness.

Welcoming the focus on advanced
manufacturing, CEO, Naxatra, said the
increased outlay for electronics
manufacturing and the launch of India

Semiconductor Mission 2.0 would strengthen
the domestic electronics and semiconductor
ecosystem, with positive spillovers for electric
vehicles, industrial machinery and advanced
electronics. Industry bodies said the Budget
reinforces confidence in India’s medium- and
long-term growth prospects, aligned with the
vision of Viksit Bharat.

Electricity (Amendment) Bill 2025 Proposes Sweeping

Power Sector Reforms: Govt

The Central Government has proposed wide-ranging reforms in the power sector through the
draft Electricity (Amendment) Bill, 2025, aimed at improving financial sustainability, enhancing
competition, strengthening regulatory accountability and accelerating the transition to non-

fossil fuel-based electricity generation.

This information was provided by the Minister of State in the Ministry of Power, in a written

reply to the Lok Sabha.

According to the Ministry, the proposed amendments are aligned with the long-term vision of
Viksit Bharat at 2047 and seek to address structural challenges facing the electricity sector.



Focus on Financial Viability

A key objective of the Bill is to restore the
financial health of distribution licensees,
which the government said is essential for
ensuring reliable and affordable power
supply. The draft legislation proposes
cost-reflective tariffs and empowers
electricity regulatory commissions to
determine tariffs suo motu, effective from
April 1 each year, to prevent delays in
tariff revisions.

The government noted that high industrial
tariffs, cross-subsidisation and rising
power procurement costs have adversely
affected industrial competitiveness. The
proposed reforms aim to rationalise

tariffs, reduce costs, unlock latent
demand and improve productivity,
thereby  enhancing India’s  global
competitiveness.

Strengthening Regulation and

Adjudication

To improve regulatory efficiency, the draft
Bill allows governments to refer
complaints against members of the
Central and State Electricity Regulatory
Commissions, with expanded grounds for
removal. A 120-day timeline has been
proposed for adjudicatory decisions, while
the strength of the Appellate Tribunal for
Electricity (APTEL) is proposed to be
increased to address pendency of cases.

The Bill proposes transitioning powers
related to the installation and
maintenance of electric lines from the
repealed Telegraph Act, 1885 to the
Electricity Act, 2003, with States required
to frame compensation frameworks. To
reduce network duplication and costs,
distribution licensees may be permitted to
supply  electricity  through  shared
networks, subject to regulatory approval.

Accelerating Energy Transition

To support India’s target of achieving
500 GW of non-fossil fuel capacity by
2030, the Bill proposes empowering
the Central Electricity Regulatory
Commission (CERC) to introduce
market-based instruments to attract
investment and speed up renewable
energy capacity addition. Enforceable
non-fossil energy obligations have also
been proposed to align the Electricity
Act with the Energy Conservation Act.
The amendments propose uniform
national standards of service to
improve quality of supply and
strengthen accountability. Consumer-
friendly provisions include limiting
assessments for unauthorised
electricity use to one year and
lowering the pre-deposit requirement
for appeals, aimed at reducing
compliance burden and disputes.

Applicability and Subsidies

Once enacted, the provisions of the
Electricity (Amendment) Bill, 2025 will
apply uniformly across all States,
including Maharashtra. The Ministry
clarified that subsidies for specified
consumer categories, including tribal
households, may continue to be
provided transparently by State
Governments under Section 65,
without undermining the financial
sustainability of the power sector.

The draft Bill was placed in the public
domain on 9 October 2025 for
stakeholder comments. The Ministry
said the legislation is currently at the
consultation stage, with extensive
engagement underway across various
stakeholder groups.



Reserve Bank of India moves to inject over Rs 2 lakh crore
Into banking system

Reserve Bank of India (RBI) on Friday announced a series of liquidity measures that will inject
more than $23 billion (around Rs 2 lakh crore) into the banking system, following a review of
current liquidity and financial conditions. The central bank will use a combination of open market
bond purchases, a foreign exchange swap and a variable rate repo operation to ease liquidity
conditions in the financial system.

As part of the measures, RBI will conduct a 90-day variable rate repo (VRR) operation for an
amount of 25,000 crore on January 30, 2026, allowing banks to borrow funds at market-
determined rates against collateral.

Further, RBI will also carry out a USD/INR buy/sell swap auction of $10 billion with a tenor of
three years on February 4, a move aimed at injecting durable rupee liquidity while managing
foreign exchange market conditions.

In addition, the central bank said it will purchase government securities worth an aggregate
1,00,000 crore through open market operations in February. The bond purchases will be
conducted in two tranches of Rs 50,000 crore each on February 5 and February 12.

Moreover, RBI said detailed instructions for each of the liquidity operations will be issued
separately. It added that it will continue to monitor evolving liquidity and market conditions and
take measures as appropriate to ensure orderly liquidity conditions.

Economists seek clearer signal on OMO purchases

Economists at Indian banks have urged the Reserve Bank of India (RBI) to clearly communicate
its commitment to open market operation (OMO) purchases of at least Rs 3-5 lakh crore,
arguing that such assurance would help cool government bond yields and speed up the
transmission of past policy rate cuts, according to a separate report by ET.

They cautioned that a prolonged liquidity deficit could begin to weigh on credit demand and
economic growth in Asia’s second-largest economy.
The issue was discussed during pre-policy consultation meetings held on January 21 and 22,
which were attended by RBI Governor Sanjay Malhotra, Deputy Governor Poonam Gupta and
Indranil Bhattacharyya, executive director in charge of the monetary policy department.

An economist who attended one of the meetings told ET Bureau that tight system liquidity, strong
credit growth and sustained foreign exchange market intervention by the RBI had largely offset
the liquidity impact of earlier OMO purchases.

No case for February rate cut

Participants also flagged elevated certificate of deposit (CD) rates amid tight liquidity, as well as
uncertainty around the new inflation and GDP series, the economist said. One participant
suggested the RBI consider easing the intensity of its foreign exchange market intervention to
reduce liquidity leakage.

However, there was broad agreement that the central bank should refrain from cutting rates at its
February policy meeting and instead wait for data under the new inflation and GDP series to be
available, said another economist who attended the discussions.

With the revised series expected to come into effect with the release of inflation data in February,
economists do not expect the RBI to revise its inflation or growth forecasts in the February
monetary policy review.




System liquidity has averaged a surplus of Rs 59,356 crore so far in January. The RBI
conducted OMO purchases worth Rs 3 lakh crore in December and January, taking
total OMO purchases in the current financial year to Rs 5.20 lakh crore.

The monetary policy committee is scheduled to announce its decision on the
benchmark repo rate on February 6, following the presentation of the Union Budget on
February 1.

The RBI has cumulatively cut the repo rate by 125 basis points to 5.25% since February
2025.

India climbs to 38th rank in global innovation index 2025,

shows strong progress: economic survey

India’s innovation ecosystem has
shown strong and steady progress
over the past few years, with the
country climbing to 38th position in the
Global Innovation Index (GIl) 2025
from 66th in 2019, according to the
Economic Survey 2025-26 tabled in
Parliament by Union Finance Minister.
The Survey highlights how
government initiatives in
manufacturing, research, startups and
technology have helped India emerge
as a growing global hub for innovation
and industrial development.

The Economic Survey noted that the
Production Linked Incentive (PLI)
Scheme has played a major role in
boosting domestic manufacturing,
especially in the smartphone sector.
Many global mobile phone companies
have shifted their production to India,
turning the country into an important
manufacturing centre.

Till September 2025, actual
investments under the PLI scheme
crossed Rs 2 lakh crore, leading to
additional production and sales of over
Rs 18.70 lakh crore.

The scheme has also generated
employment for more than 12.60 lakh
people, both directly and indirectly.

The Economic Survey highlighted that
India now leads among lower middle-
income countries in innovation and ranks
first in the Central and Southern Asia
region. Cities such as Bengaluru, Delhi
and Mumbai are among the world’s top 50
innovation-intensive  clusters.  Overall
innovation output in the country has also
increased significantly.

India has also become an important global
player in intellectual property. In 2024, the
country ranked fourth in trademark filings,
sixth in patents and seventh in industrial
designs worldwide. The Economic Survey
also pointed to strong progress in the
semiconductor sector. As of August 2025,
ten semiconductor manufacturing and
packaging projects have been approved
across six states, with a total investment of
around Rs 1.60 lakh crore. Under the India
Semiconductor Mission and the Semicon
India programme, the government is
building a complete domestic
semiconductor ecosystem, as per the
Survey.



Proposal Mooted To Raise EPFO Wage Ceiling To Rs 25,000-

30,000

A proposal to raise the monthly wage ceiling for coverage under the Employees’
Provident Fund Organisation (EPFO) to Rs 25,000-30,000 is back on the table for
consideration. The move is aimed at bringing more employees under social security

net.

The current ceiling is Rs 15,000 a month. The proposed increase in wage ceiling
would enable EPFO to expand its subscriber base and also its corpus.
The wage ceiling determines the salary level up to which EPFO contributions are
mandatory for employees in covered establishments, reported the TOI.
Among the factors warranting increase in the wage ceiling are general inflation and
upward pay revisions recommended by the Pay Commission for government

employees.

Employers, Unions Differ on New
Threshold

The government had earlier considered
raising the limit to Rs 25,000, but the
proposal was shelved amid resistance
from employers, some of whom argued
that a higher cap should be
accompanied by lower contribution
rates. Employee unions, meanwhile,
have pushed for a higher ceiling of Rs
30,000.

The existing limit, set in September
2014, has remained unchanged for over
a decade, despite a sharp rise in wages
across states. In many regions, even
minimum wages for unskilled workers
now exceed Rs 15,000, leaving a large
section of low-income earners outside
the social security net. Earlier this
week, the Supreme Court asked the
labour ministry to review the wage
ceiling within four months, giving fresh
momentum to the proposal.

Raising the threshold is expected to
significantly expand EPFQO’s subscriber
base and bring more workers,
particularly from the unorganised
sector, under the retirement fund
framework.

Labour Codes May Support
Expansion of Coverage

The move comes as the new labour
codes, which have already been
notified and are likely to be
implemented in the coming months, aim
to ensure that wages constitute at least
50 percent of an employee’s total
remuneration, with the rest paid as
allowances. Officials said clearer wage
definitions would help reduce disputes
over EPFO eligibility.

At present, contributions are capped at
wages of Rs 15,000, Ilimiting the
accumulation potential for many
workers. An increase in the ceiling
would raise contribution levels and help
build a larger retirement corpus over
time, aided by compounding.

Recently, EPFO also mandated that
subscribers maintain  a minimum
balance of 25 percent of their corpus,
while easing withdrawal norms. As of
FY24, EPFO had nearly 7.4 crore active
contributing members, while the total
number of member accounts,
comprising both active and inactive
contributors, stood at around 32 crore.



Investments And Jobs

President: India On Track For Viksit Bharat With Reforms,

Addressing Parliament at the opening of the Budget Session, President underscored India’s
advances in agriculture, manufacturing, technology, green energy and jobs.

She noted that the country is steadily progressing towards the vision of Viksit Bharat with the
active involvement of youth, farmers, workers and entrepreneurs.

Record performance in agriculture
and allied sectors

The President said India recorded over 350
million tonnes of foodgrain output last year,
including 150 million tonnes of rice, making it
the world’s largest rice producer.

She added that India is now the second-
largest fish producer globally under the Blue
Economy push and continues to lead in milk
production, supported by a strong
cooperative network.

Economic resilience and tax

reforms

Despite global headwinds, India remains the
fastest-growing major economy,  with
controlled inflation supporting poor and
middle-class households, She said.

She cited GST rationalisation that saved
consumers Rs 1 lakh crore, pushed two-
wheeler registrations past two crore in 2025,
and a revamped income tax regime
exempting income up to Rs 12 lakh that has
lifted savings and consumption.

Green growth and energy transition

The President highlighted India’s push for
green growth and advanced technology,
with rising investments in the digital
economy, Al and data centres. She said
nuclear power will be key to the 100 GW
capacity target by 2047 under the SHANTI
Act, while nearly 20 lakh rooftop solar
systems installed under PM Surya Ghar
Muft Bijli Yojana have cut power bills. India
is on track to reach 500 GW of renewable
energy capacity by the decade’s end.

Manufacturing and exports gain
momentum

Highlighting industrial progress, The
President said manufacturing, especially
electronics, has seen strong growth, with
India now the world’s second-largest
mobile phone maker and smartphone
exports crossing Rs 1 lakh crore in the
first five months of FY26.

She added that EVs are being exported to
over 100 countries, while the PLI scheme
has attracted nearly Rs 2 lakh crore in
investments, driven over Rs 17 lakh crore
in output, and helped electronics
production rise sixfold to Rs 11 lakh crore
over 11 years.

PRAGATI and
governance

reform-driven

The President said the PRAGATI initiative
has boosted project execution and welfare
delivery, fast-tracking projects worth over
Rs 85 lakh crore since its launch, with its
50th meeting held in December 2025. She
added that the government’s ‘Reform—
Perform—Transform’ approach has
strengthened economic governance and
execution.

Labour reforms and worker welfare

The President said the consolidation of
multiple labour laws into four labour codes
has simplified compliance and strengthened
worker protections, especially benefiting
youth and women by ensuring fair wages
and welfare benefits.



Budget 2026: FM announces
companies setting up data centres in India

While presenting the Union Budget 2026,
finance minister has announced a ‘tax holiday’
for foreign companies in order to boost the
setting up of data centres in India.

Under this reform, the government has
proposed a “tax holiday” till 2047, which would
work as a safe harbour of 15% on cost for
companies providing cloud services using data
centres in India.

What is a tax holiday?

A tax holiday is a government-granted,
temporary reduction or elimination of taxes—
such as income, property, or sales tax. This
"holiday" is announced to stimulate economic
growth, encourage investment in specific
industries or boost consumer spending.

Such an incentive is often used in developing
nations or special economic zones. A key
purpose of introducing a 'tax holiday' is to

‘tax holiday’ for foreign

Key points to note —

Q All IT services will be clubbed under
a single category with a common safe
harbour margin of 15.5%.

U Threshold for availing safe harbour
for IT services to be enhanced
to 2,000 crore from 300 crore.

O A Safe harbour for IT services to be
approved by an automatic rule-driven
model.

Union Budget 2026 presented

The Union Budget 2026-27 was
presented by finance minister on -
February 1, 2026.

While presenting the budget in the Lok
Sabha, Sitharaman highlighted the
theme of three kartavya (duties).

“This three-fold approach requires
supportive ecosystem. It is a unique,

encourage new businesses to set up, foster yuva shakti (youth power)-driven
innovation, create jobs, and attract foreign direct budget,” she said, presenting her ninth

investment. consecutive budget.

India to achieve 4.3% fiscal deficit target for FY27 despite
projected dip in GST receipts: S&P

S&P Global Ratings said it is confident that the Indian government will achieve its 4.3 per cent
fiscal deficit target for FY27 despite a projected dip in goods and services tax (GST) receipts
following the rate streamlining in September 2025.

The Union Budget signals a firm commitment to fiscal discipline, strengthening a trajectory of
steady consolidation that aligns with global expectation, the global rating agency said.

By maintaining a clear roadmap toward narrowing the fiscal deficit targeting 4.4 per cent of
GDP for FY26 and 4.3 per cent for FY27, the central government is signaling a balance
between growth and responsible spending.

"We believe India (BBB/Stable/A-2) will hit its fiscal 2027 deficit target despite the government
budgeting for lower Goods and Services Tax (GST) receipts, following the streamlining of GST
rates in September 2025. There is upside to GST revenues coming from stronger consumption
and higher collection efficiency, in our view," S&P said.

In addition, support for meeting the deficit target will stem from continued large dividends from
the central bank and potential capital underspending, it added.

The global rating agency anticipates that consumer spending and public investments will
maintain India's real GDP growth at 6.7 per cent in FY27 and 7 per cent in FY28.


https://www.hindustantimes.com/india-news/union-budget-2026-full-speech-live-india-finance-minister-nirmala-sitharaman-budget-announcements-full-list-highlights-101769910624196.html

"These growth rates continue to place India
above sovereign peers at similar income
levels and should continue to support fiscal
revenue increase,” it said.

According to the rating agency, the lowered
GST rates will support middle-class
consumption and complement income tax
cuts. These changes are likely to make
consumption a greater driver of growth
compared with investment, both in this fiscal
year and the next.

To counter high US tariffs impacting exports,

India's FY27 Budget focuses on investment-
led growth, increasing total capital outlay to
5.6 per cent of GDP from 5.1 per cent. The
strategy includes a shift to targeting a 49-51
per cent central government debt-to-GDP
ratio by FY31, with a focus on manufacturing,
infrastructure, and potential, trade deals with
the US to boost labour-intensive sectors.

"If India can secure a trade agreement with
the US, it should reduce uncertainty and
enhance confidence, which would boost
labour-intensive sectors," it said.

Goods, services exports registered healthy growth until

January 21

The country's goods and services exports
have registered positive growth so far this
year, up to January 21, despite global
economic uncertainties, Commerce and
Industry Minister said. The minister,
however, did not disclose the numbers.

“India's goods and service exports
continue to grow even in the current year,
until January 21, and | am confident that
given the hard work, perseverance, we will
continue to beat our own records and grow
relentlessly and soon become the world's
third largest economy,” he said here at the

ICAI World Forum of Accountants event at
Greater Noida. The country's merchandise
exports grew 1.87 per cent to USD 38.5
billion in December last year. Imports rose
by 8.7 per cent to USD 63.55 billion during
the month under review, according to
government data released.

During April-December this fiscal, the
country's merchandise exports rose 2.44 per
cent to USD 330.29 billion. The ministry is
expecting that the goods and services
exports may cross USD 850 billion in 2025-
26 as against USD 825 billion in 2024-25.
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