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Govt May Roll Out Additional Relief Measures For MSMEs

Amid West Asia Crisis

The Central Government is likely to
announce additional relief measures
for vulnerable sectors, including Micro,
Small and Medium Enterprises
(MSMEs), if the ongoing West Asia
conflict persists, sources said.

The move is aimed at helping
businesses manage rising costs while
keeping inflation under control in the
domestic market.

The Union Finance Ministry's monthly
publication in its latest issue has
stated that India will need to provide
immediate relief to the most affected
and wvulnerable businesses and
households.

The Monthly Economic Review for the
month of March 2026 also called for
generating fiscal space to meet
strategic and long-term  needs
underscored by the ongoing conflict
such as the need to build long-term
buffers in several commodities and
materials  besides  energy-related
ones.

Fuel Tax Cuts
Measures

As part of its initial response, the government
has already reduced additional special excise
duty on diesel and petrol to cushion
consumers against rising global crude prices.
At the same time, duties on the export of

diesel and aviation turbine fuel (ATF) have

and Export Duty

been reintroduced to ensure adequate
domestic availability.
Global crude oil prices have surged

significantly since the escalation of hostilities
involving the United States, Israel, and Iran,
briefly touching USD 119 per barrel earlier this
month before moderating to around USD 100
per barrel.

India remains heavily dependent on energy
imports, sourcing nearly 88 percent of its crude
oil and about half of its natural gas
requirements from overseas markets, much of
it routed through the strategically critical Strait
of Hormuz.

Disruptions in this region have increased
concerns over supply stability, logistics, and
costs.



Support Measures for Exporters

To ease pressure on exporters, the
government has introduced several measures,
including relaxations in meeting export
obligations amid supply chain disruptions. It
has also launched the Resilience & Logistics
Intervention for Export Facilitation (RELIEF)
scheme, with an outlay of Rs 497 crore, to
offset the impact of rising freight costs, higher
insurance premiums, and war-related risks.
The initiative is expected to support MSME
exporters, prevent order cancellations, and
safeguard employment in the export sector.
Federation of India Micro, Small and Medium
Enterprises (FISME) President, SK Jain said,
‘MSMEs across sectors from textiles and
engineering to chemicals and metals are
facing an unprecedented cost liquidity
squeeze driven by volatile raw material prices,
energy shortages, and severe logistics
disruptions. Sharp increases in steel,
polymers, cotton, LPG, and freight costs,
coupled with shipment delays and working
capital blockages, are eroding operations and
threatening  export  competitiveness  of
MSMEs.” "FISME urges the government to act
swiftly through raw material price stabilization,
reduction of import duties on critical inputs,
assured energy supply at subsidized industrial
tariffs, and immediate freight and logistics
support. Equally critical is easing liquidity
through enhanced working capital limits,

Rising Logistics and Operational
Challenges

Escalating security concerns in West Asia
have led to vessel diversions, longer
shipping routes, congestion at
transshipment hubs, and the imposition of
conflict-related surcharges.

These developments have increased
logistics costs and created uncertainty for
export consignments, particularly those
routed through or destined for the region.
Officials indicated that the government
remains prepared to introduce further
targeted interventions to  support
vulnerable  sectors and  maintain
economic stability if geopolitical tensions
continue to disrupt global trade and
energy markets.

interest subvention, faster GST. refunds,
and emergency credit lines for exporters”,
he added In a further relief, the
government has restored full benefits
under the Remission of Duties and Taxes
on Exported Products (RoDTEP) scheme
for all eligible export products. The
decision follows concerns raised by
exporters after earlier reductions in
benefit rates. The restoration will remain
effective from February 23, 2026 to
March 31, 2026, as notified by the
Directorate General of Foreign Trade.

DGFT Removes Per-Consignment Cap Value Cap For Courier
Exports

The government has removed the per-consignment value limit for exports through courier services,
in a move aimed at facilitating trade and improving ease of doing business.

Earlier, courier exports were capped at Rs 10 lakh per consignment. The amendment removes this
limit entirely, allowing shipments of any value through registered courier services, subject to
applicable regulations under the Customs Act, 1962 and ITC (HS) export policy.

Shipping & Logistics The new provision will come into effect from April 1, 2026, after which the
existing value cap will stand withdrawn. The move is expected to benefit exporters, particularly
micro, small and medium enterprises (MSMEs), e-commerce firms and small businesses, by
providing greater flexibility in shipment sizes. It is also likely to ease logistics, streamline export
procedures and support higher export volumes through courier channels.

The Federation of Indian Micro and Small & Medium Enterprises (FISME), the national body of
MSMEs, has acknowledged the move, as it had previously raised concerns regarding this in its
Budget recommendations. The amendment was notified under Notification No. 67/2025-26 dated
March 27, 2026, by the Directorate General of Foreign Trade (DGFT).

The revision has been made to Para 9.05 of the Foreign Trade Policy 2023, which governs exports
through courier services and post offices.



Mangalore Port

In a move aimed at strengthening port
infrastructure and maritime logistics, Union
Minister of Ports, _Shipping and Waterways
has approved the redevelopment of berthing
facility at New Mangalore Port for handling
liquid bulk cargo on a Public-Private
Partnership (PPP) basis.

The Berth 9 upgrade at the port involves
dismantling ageing infrastructure and
developing a modern berth to handle crude
oil, petroleum products (POL), and LPG. As
part of the upgrade, the berth’s draft will be
increased from 10.5 metres to 14 metres,
with provision for future expansion up to
19.8 metres, enabling the handling of
vessels up to 2,00,000 DWT, including Very
Large Gas Carriers (VLGCs). Shipping
Minister noted that the redevelopment would
significantly augment cargo handling
capacity and support future energy and
trade requirements. With an estimated cost
of Rs 438.29 crore, the project will be
executed by a private concessionaire
selected through a competitive bidding
process. It is designed to handle 10.90
million tonnes per annum (MTPA), with a
Minimum  Guaranteed Cargo (MGC)
commitment of 7.63 MTPA by the fifth year.

Govt Approves Rs 438 Crore Redevelopment Project At New

The construction timeline of the project is
two years, while the concession period is
set at 30 years.

The redevelopment is expected to replace
nearly five-decade-old infrastructure with
modern facilities designed for a structural
life of 50 years, improving long-term
sustainability and operational resilience.
Mechanisation measures, including
installation of Marine Unloading Arms
(MULASs) and automated mooring systems,
are expected to enhance efficiency and
reduce turnaround time.

Additionally, the project incorporates
advanced safety systems such as modern
firefighting infrastructure, nitrogen
generation systems, and integrated control
mechanisms for handling hazardous cargo.
It is also expected to ensure stable
revenue generation for the port authority
through royalty-linked payments and cargo
commitments.

Strategically, the upgraded berth will
strengthen the role of New Mangalore Port
as a key maritime gateway for the
Karnataka and Kerala hinterlands,
improving energy supply chain efficiency
and supporting regional industrial growth.

India’s GDP growth will be 7-7.4% in FY27 due to West Asia

crisis, says CEA

India’s gross domestic product (GDP)
growth will be in the range of 7.0 per cent
to 7.4 per cent for FY27, signalling
considerable downside due to the ongoing
conflict in West Asia, Chief Economic
Adviser (CEA) said. On the 27th February,
we upgraded India’s growth estimate (at
constant prices) for FY27 to a range of 7.0
per cent to 7.4 per cent. Clearly, there is
considerable downside to this number,"
Nageswaran was quoted as saying in a
monthly economic review report for March
compiled by the Finance Ministry.

On similar lines, He pointed out that in the
current and the preceding financial years, net
capital flows to India have been sharply lower,
although gross foreign direct investment flows
have remained steady. He highlighted that
continued efforts to lower manufacturing costs,
such as reducing tariffs on industrial power,
allowing employers and employees to agree
on averaging labour hours over a quarter or
half year, and reducing overtime rates, will
further enhance the country's already-strong
attractiveness as an investment destination,
given its market size.


https://knnindia.co.in/news/newsdetails/sectors/others/govt-approves-rs-438-crore-redevelopment-project-at-new-mangalore-port

\

"Further, in the current circumstances, credible assurances of tax policy certainty, stability,

and continuity will matter more than ever," he stated.

Furthermore, He noted that the country should leverage the fallout to redouble our recent
reform efforts to enhance India’s competitiveness and preparedness.

"Given the considerable impact of the conflict on India’s economy, we should leverage the
fallout to redouble our recent reform efforts to enhance India’s competitiveness and

preparedness,"” he further said.

The ‘entrepreneurial mindset’ in bureaucracy (not making the ‘best’ the enemy of the ‘good’),
accompanied by enhanced speed of decision-making, discussed in Chapter 16 of the
Economic Survey, is precisely what is called for if India is to emerge from this episode
stronger, more resilient, and more competitive, he added.

A NITI Aayog report has proposed roadmap
envisaged an investment of around Rs 7,500
crore between 2027 and 2031 to strengthen
India's manufacturing capabilities
and export competitiveness. The report titled
‘Realising the Export Potential of
India’s Equipment Manufacturing Sector’
has outlining India’s manufacturing capabilities,
global market opportunities, and policy measures
required to enhance the country’s
competitiveness in the sector. The report has
identified several challenges affecting export
competitiveness of the sector, including a 15-20
percent cost disadvantage compared to
competing countries, high duties on raw
materials, certification costs, logistics
inefficiencies, limited access to advanced
technologies, and weak global branding. To
address these issues, the report recommends
measures such as rationalisation of duties on
critical inputs, technology upgradation support for
MSMEs, development of new manufacturing
clusters in port-based states, modernisation of
existing clusters, and establishment of shared
testing and certification facilities. It has also
suggested developing a global ‘Brand India’
framework for sports equipment. Aligned with the
government’s Make in India initiative and the
vision of Viksit Bharat @2047, the report
highlights the potential of the sports equipment
sector to drive export-led manufacturing growth
and employment generation, particularly through
MSME-led clusters.

Global Opportunity

According to the report, the global
sports goods market was valued at
around USD 700 billion in 2024 and
Is projected to exceed USD 1 trillion
by 2036. The sports equipment
segment alone accounts for about
USD 140 billion and is expected to
reach USD 283 billion during the
same period.

In comparison, India’s exports of
sports equipment currently stand at
approximately USD 275 million,
representing around 0.5 percent of
global exports.

India’s Current Position

India’s sports goods manufacturing
ecosystem is concentrated in key
clusters such as Jalandhar and
Meerut, with nearly 90 percent of
production undertaken by micro and
small enterprises. The domestic
sports goods market is estimated at
about USD 2.5 billion.

The report estimates that India’s
sports equipment exports could
increase to approximately USD 8.1
billion by 2036, raising its share in
global exports to around 11 per cent
and generating about 54 lakh jobs.


https://knnindia.co.in/news/newsdetails/msme/niti-aayog-report-calls-for-rs-75k-crore-investment-tech-support-for-msmes-to-boost-sports-goods-sector
https://knnindia.co.in/news/newsdetails/msme/niti-aayog-report-calls-for-rs-75k-crore-investment-tech-support-for-msmes-to-boost-sports-goods-sector

Govt
Infrastructure Expansion

Notifies New Order

Gas

To Fast-Track Natural

A new order under the Essential Commodities Act has been notified by the Ministry of
Petroleum and Natural Gas to accelerate the development of natural gas supply
infrastructure amid disruptions linked to the Middle East crisis.

Framework To Accelerate Gas
Infrastructure Expansion

The ‘Natural Gas and Petroleum
Products Distribution (Through Laying,
Building, Operation and Expansion of
Pipelines and Other Facilities) Order’
establishes a time-bound framework
for laying and expanding pipeline
networks across the country.

The move aims to address
longstanding challenges such as
delays in approvals and issues related
to land access that have slowed
infrastructure rollout.
According to the ministry, the order,
published in the Extraordinary Gazette
of India, comes into immediate effect
and provides a transparent and
investor-friendly framework to support
efficient gas distribution, faster
infrastructure expansion, and wider
access to cleaner energy.

Boost To Clean Energy Transition And
Connectivity The reform is expected to facilitate
the expansion of piped natural gas (PNG)
networks, improve last-mile connectivity, and
promote the adoption of cleaner fuels across
households, transport, and industrial sectors.
It aligns with India’s broader goal of transitioning
towards a gas-based economy while
strengthening energy security. At its core, the
order seeks to simplify procedures, reduce
regulatory bottlenecks, and create a predictable
operating environment for stakeholders. Key
features include a transparent regulatory
structure, greater operational flexibility for
companies, and a consumer-centric approach to
service delivery. The government noted that
rising energy demand and evolving global energy
dynamics require a more resilient and diversified
energy system. The order is expected to support
faster infrastructure development and position
natural gas as a key transition fuel in India’s
energy mix.

Handloom Sector Gets Boost With Expanded Export
Promotion Initiative

The government has taken many steps to promote handloom exports from the country by enhancing
its competitiveness in the global markets, Union Textiles Minister said while reply to a question in Lok
Sabha. The Minister highlighted that handloom exports to countries such as the United States, United
Arab Emirates, Netherlands, France and United Kingdom have shown varying trends between 2022—
23 and 2024-25, reflecting shifting global demand patterns.

He said that in order to boost exports, the Ministry of Textiles is implementing the Handloom
Marketing Assistance component under the National Handloom Development Programme.
The initiative is aimed at developing and promoting marketing channels in both domestic and
international markets in a comprehensive manner.

A key element of the initiative is facilitating participation of exporters and weavers in international
trade fairs and marketing events, including buyer-seller meets, reverse buyer-seller meets, Bharat Tex
and the India International Trade Fair, through the Handloom Export Promotion Council.

Additionally, the Minister said that ‘India Handloom Brand (IHB)’ is being promoted to position high-
quality handloom products in premium global segments. The brand focuses on 100 per cent
handloom products made from natural fibres, ensuring quality assurance, eco-friendly production and
traditional craftsmanship.
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