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The Department for Promotion of Industry and Internal Trade (DPIIT),
has announced expansions to the Credit Guarantee Scheme for Startups
(CGSS), enhancing financial support available to India’s innovation
ecosystem .

Tax refund scheme for exports extended to EoUs, SEZ units.

Govt’ s equity infusion scheme for MSMEs crosses Rs 10,000 crore in
investments: MSME Ministry .
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The Department for Promotion of Industry and Internal Trade (DPIIT), has
announced expansions to the Credit Guarantee Scheme for Startups

(CGSS), enhancing financial support available to

ecosystem

The CGSS scheme provides guarantees
for credit instruments extended to startups
by Scheduled Commercial Banks, All India
Financial Institutions, Non-Banking
Financial Companies, and SEBI-registered
Alternative Investment Funds.
The primary objective of CGSS is to
facilitate collateral-free debt funding for
eligible startups through various financial
instruments including working capital, term
loans, and venture debt.
The ceiling on guarantee cover per
borrower under the scheme has been
doubled from Rs. 10 crore to Rs. 20 crore.
Additionally, the government has increased
the extent of guarantee coverage to 85
percent of the default amount for loans up

India's innovation

to Rs. 10 crore and 75 percent for loans
exceeding Rs. 10 crore.
The expanded scheme aims to address the
financing challenges faced by innovation-
driven startups by reducing perceived lending
risks, thereby encouraging more financial
institutions to provide credit support.

In a targeted move to strengthen India's
manufacturing capabilites, the Annual
Guarantee Fee (AGF) for startups in 27
Champion Sectors has been reduced from 2
percent to 1 percent per annum.
These sectors, identified under the 'Make in
India’ initiative, are expected to benefit from
more attractive funding conditions, which
should stimulate innovation in domestic
manufacturing

Tax refund scheme for
extended to EoUs, SEZ units

The Indian government has reinstated the
Remission of Duties and Taxes on Exported
Products (RoDTEP) scheme benefits for Export
Oriented Units (EoU), Advance Authorisation (AA)
holders, and Special Economic Zone (SEZ) units,
effective June 1, 2025.

The government extended the benefits of tax
refund scheme —Remission of Duties and Taxes
on Exported Products (RoDTEP) — to Export
Oriented Units (EoU), Advance Authorisations
(AA) holders and units in Special Economic Zones
(SEZs).

exports

The benefits of the scheme to the EoU,
SEZ and AAs will be applicable from June
of this year, a notification by the
Directorate General of Foreign Trade said.
These categories of exporters have been
brought under the scheme after a gap of
six months.

RoDTEP for SEZs, EoUs and AAs had
expired on December 31,2024 and since
then exporters had been seeking
restoration of the benefits in view of the
emerging world trade situation after the
US President Donald Trump inaugurated
a global tariff war.



The RoDTEP scheme is
designed to refund duties,
taxes and levies at the

central, state and local
level that get added to the
cost of products meant for
exports. It 5 a
replacement  for  the
Merchandise Exports
from India scheme which
along with other export
promotion schemes were
successfully challenged at
the World Trade
Organization by the US.
The rate of refund ranges
from from 0.3% to 3.9% of
the value of product
exported.

The scheme, which was

first introduced in 2021,
covers exports of 10,642
products. It has seen many
extensions and modifications
since it was first introduced.
It was last extended on
September 30 last year for a
year. However, for SEZs,
EoUs and AAs the extension
was only till 2024-end.

The incentive is paid in the
form of transferable duty
credit scrip which can be
used to pay import duties or
sold in the market by
exporters. The RoDTEP
scheme operates under a
budgetary framework.

“The restoration of
RoDTEP benefits to
Advance Authorisation,

EOU and SEZ exporters
will not only ensure level
playing field for these
entities but also boost
price competitiveness of
their products in
international markets. This
Is a vital support at a time
when Indian exporters are
navigating intense global
competition and demand

uncertainties. It will
certainly help in pushing
exports and improving
India’s share in global
trade”

Govt’s equity infusion scheme for MSMEs crosses Rs 10,000 crore in
iInvestments: MSME Ministry

Announced in 2020, the
scheme was set up to infuse
Rs 50,000 crore as equity
funding in MSMEs with the
potential and viability to grow
and become large units.

The Self Reliant India (SRI)

Fund scheme, which
supports MSMEs with equity
infusion, has invested

around Rs 10,979 crore in
577 MSMEs as of March
2025 since its launch.
Announced in 2020, the
scheme was set up to infuse
Rs 50,000 crore as equity
funding in MSMEs with the
potential and viability to grow
and become large units. The
scheme has a provision of
Rs 10,000 crore from the
government and Rs 40,000
crore through private equity
and venture capital funds.

The year-on-year investment
under the scheme in
MSMEs has jumped from Rs
3,306 crore in 107
enterprises in FY24, Rs
3,007 crore in 250
enterprises in FY23, and Rs
1,335 crore in 75 units in
FY22, according to the data
from the MSME Ministry.
Among states, Karnataka
led the tally with the highest
count of 151 investee
companies followed by 144
companies in Maharashtra,
69 in Delhi, 49 in Haryana,
39 in Telangana, and more.
Registered as an Alternative
Investment Fund (AIF) with
Securities and Exchange
Board of India (SEBI), SRI
Fund commits to other SEBI
registered AIF Categories |
& Il and operates on a

mother-fund and daughter-
fund structure for equity or
quasi-equity investment in
MSMEs. The fund has
empanelled 60 daughter
funds.

Meanwhile, to boost credit
for MSMEs, the
government in this year's
budget had doubled the
turnover classification and
enhanced the investment
limit to 2.5 times. The
revised definition  had
effectively brought
enterprises with turnover
up to Rs 500 crore from
earlier Rs 250 crore into
the MSME ambit and made
them eligible for various
schemes including credit
guarantee programme
under the MSME Ministry.



